
8 GREAT WAYS 
TO SPEND YOUR 

TAX REFUND 
Have a little extra money headed your way? Join AAFMAA Wealth Management 
& Trust for a 20-minute discussion of 8 great ways to spend it well. We will also 
talk about some of the really dumb ways people tend to spend their refunds and 

suggest what might be the “right” answer.  
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OUR MISSION: To be the premier provider of Financial 
Planning, Investment Management, & Trust 
Services to the American Armed Forces community. 

Financial Planning 

Investment Management 

Trust Services  

AAFMAA WEALTH MANAGEMENT & TRUST 



We focus exclusively on 
the needs of military 
families and provide 
innovative, personalized, 
and lifestyle appropriate 
financial services. 

We are bound by a 
fiduciary standard - any 
advice or service we offer 
must always be in the best 
interest of our clients. 
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AAFMAA WEALTH MANAGEMENT & TRUST 



     DUMB WAYS TO SPEND YOUR TAX REFUND 

•  Obvious: 
•  Buy lottery tickets 
•  Throw a big party 
•  Buy a boat 
•  Take that big vacation 
•  Quit your job 
•  Loan it to a friend 

•  What??? 
•  Pay off your credit card 
•  Invest 
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1: BUILD UP YOUR EMERGENCY FUND 

•  Make sure you’re ready 
for life’s financial curve 
balls 

•  Most people aren’t ready! 

•  How much is enough? 

•  Where do you put your 
rainy day fund? 
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Source: FINRA Investor Education Foundation National Financial 
Capability Study, 2016. 



2: PAY OFF YOUR CREDIT CARD 
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•  Avoid paying interest 
•  Free up additional borrowing 

capacity for emergencies 
•  Improve your credit score by 

reducing credit utilization 

•  But, also… 
•  Fix long-term spending problems 

that created the balance 
•  Use low-rate credit cards responsibly 



3: INVEST 

•  Time Value of Money and the “Magic” of Compounding 

•  6-step investment strategy: 
•  Determine how much you can afford to invest. 
•  Set your investment time horizon. 
•  Assess your risk tolerance. 
•  Identify investment instruments. 
•  Evaluate investment performance. 
•  Adjust/rebalance your investment portfolio periodically. 
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https://www.mathsisfun.com/money/compound-interest.html  



4: MAKE HOME IMPROVEMENTS 

•  Increase your property value AND 
make your home more livable 

•  Basic updates build the most value 
•  Keep paint fresh 
•  Replace rotten wood 
•  Repair roof leaks 
•  Eliminate mold 
•  Think about energy efficiency 
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5: MAKE “ME” IMPROVEMENTS 
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•  Improve your skills 
•  Advance degrees 
•  Certification programs 
•  Continuing education 

•  Nurture mind and body 
•  Read 
•  Explore 
•  Get creative 
•  Get moving 
•  Try something new 



6: START A NEW BUSINESS 

1.  Be honest with 
yourself about why 

2.  Do you have the 
skills needed? 

3.  Do you have the right 
mindset? 

4.  Do you have the 
means? 

5.  Do you have the 
personal support 
needed to succeed? 
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https://fitsmallbusiness.com/should-i-start-my-own-business/  



7: GIVE TO CHARITY 
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https://givingusa.org/see-the-numbers-giving-usa-2017-infographic/  



8: BUY SOMETHING FOR YOURSELF 

12 Dumb way to spend your tax refund? Or smart? 



THE APPROVED SOLUTION 

•  Why would you use “found money” differently than 
your salary or existing assets? 

•  The Approved Solution: Execute your financial plan 
with discipline. 
•  Use your money as you’ve planned to use it 

•  Enjoy it / spend it now 
•  Put it to work / invest it 
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Steve Mannell, CTFA 
Chief Financial Officer 

910-307-3500 

wealthmanagement@aafmaa.com 

https://wealth.aafmaa.com 

AAFMAA WEALTH MANAGEMENT & TRUST 



THANK YOU! 
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The information presented herein was complied from sources believed to 
be reliable.  This presentation is for educational purposes, and is furnished 
without responsibility for completeness or accuracy. It  general information 
and is not specific investment, legal, or tax advice for any individual  Do not 
rely on this presentation alone to guide your financial planning decisions. 
Since each individual situation is unique, your needs for financial services 
will differ. For individual advice, please contact us directly.  We produce this 
webinar series in house with our own professional staff as a service to our 
members and to help them better understand the resources that are 
available to them.  

This presentation and any material attached to it has been prepared for 
informational purposes only and is not legal or tax advice and should not 
be relied on as such. You should consult with your own professional legal 
or tax advisor before taking any action that relates to the subject matter of 
this presentation or any attached material.  

If any information is deemed "written advice" within the meaning of the IRS 
regulations, please note the following: IRS Circular 230 Disclosure: 
Pursuant to IRS regulations, neither the information, nor the advice 
contained in this communication is intended or written to be used, and 
cannot be used, for the purpose of (i) avoiding tax related penalties or(ii) 
promoting, marketing or recommending to another party any transaction or 
matter addressed herein. 


